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1 FEDERAL ELECTION COMMISSION 
2 999 E Street,N.W. ..o,, oq p U; 38 
3 Washington.D.C. 20463 *̂  * 
4 FIRST GENERAL COUNSEL'S REPORT S E N S I T I V E 
5 
6 AUDIT REFERRAL: 07-02R 
7 DATE REFERRED: July 30,2007 
8 DATE ACTIVATED: August 13,2007 
9 

<M 10 STATUTE OF LIMITATIONS: January 5,2009-
11 December 31,2009 
12 

^ 13 SOURCE: AUDIT REFERRAL 
^ 14 
^ 15 RESPONDENTS: Martinez for Senate and Nancy HWatidns, in her 
^ 16 official capacity as Treasurer 

18 RELEVANT STATUTES 
19 AND REGULATIONS: 2 U.S.C. § 441a(a) 
20 2U.S.C.§441a(0 
21 2U.S.C.§441a(i) 
22 2 U.S.C.§ 434(a) 
23 2 U.S.C.§ 438(b) 
24 llC.F.R.§lQ2.17(c) 
25 11 C.F.R.§ 104.5(f) 

I 26 11 C.F.R.§ 110.1(b) 
I 27 llC.F.R.§110.1(k) 

28 11 C.F.R.§ 111.44(a) 
29 
30 INTERNAL REPORTS CHECKED: Audit Documents 
31 Disclosure Reports 
32 
33 FEDERAL AGENCIES CHECKED: None 
34 
35 L INTRODUCTION 
36 
37 This matter was mitially generated by a Comnussion audit pursuant to 2 U.S.C. § 438(b) of 

38 Martinez fat Senate (tfae "Conunittee*̂  covering the period January 5,2004 through December 31, 

39 2004. The Commisdon approved the Final Audit Rqxxt fat the Comnuttee on April 10,2007, and 
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tfaree of tfae four findings were subsequentiy referred to tfais Office.' Based on the information set 

fiirtfa in tfae Final Audit Report, we reconunend tfaat tfae Commission make reason to believe 

findings as follows: 

• The Committee violated 2 U.S.C. § 441a(f) by knowingly accepting contributions 
exceeding die limits set fortii in 2 U.S.C. §§ 441a(a) and 441a(i). See Attachment A, 
Finding 1, at 4-6. 

• The Committee did not file 48-hour notices for 109 contributions totaling $162,014 prior to 
botii the primary and general elections in violation of 2 U.S.C. § 434(a) and 11 C.F.R. 
§ 104.5(0. See Attachment A, Finding 2, at 7. 

• The Committee did not properly disctose the receipt of net proceeds fiom four joint 
fundraising committees in vtolation of 11 C.F.R. § 102.17(cX8). See Attachment A, 
Finding 3, at 7-8. 

^ The audit report's finduigSi along with a compldnt generated matter involving the same issues as the audit, MUR 
591S, were refentd to the Ahemative Dispute Resohaton Office. However, on July 24,2007, die Commisskm voted to 
return the audit refend to the Office of Generd Counsd C*OGC010 that OGC nuy generate a Fust G 
Report with the appropriate penalty calculatkns and alio voted to hoU MUR S91S in abeyance pending the resolution 
ofthe audit referrd. 
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1. ()penaMURinAR07-02R; 

2. Fuid reason to believe tfaat Martinez for Senate and Nancy H.Walfcuis, in faer official 
capacity as Treasurer, violated 2 U.S.C. §§ 441a(f); 

3. Fiiid reason to believe tfaat Martiiiez for Senate arid NaiicyH.Watkuis,m her official 
capacity as Treasurer, violated 2 U.S.C. § 434(a) and 11 C.F.R. § 104.5(f); 

4. Find reason to believe tfaat Martinez fiir Senate and Nancy H.Watkins, in her official 
cqiacity as Treasurer, violated 11 C.F.R. § 102.17(cX8); 

6. Approve tfae Report of tfae Audit Division on Martinez fbr Senate as tfae Factual and 
Legal Aiudysis; 

7. Approve tfae appropriate letters. 

Date: U [Wen 
Thomasenia P. Duncan 
GeneraLCounsel 

By: 
Ann Marie Tc 
Associate General Counsel fiar 
Enforcement 

Jtdi&K^ McConnell 
Actufi Assistant General Counsel 

Attorney 
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FEDERAL ELECTION COMMISSION SECRCTAK̂^̂^̂  
2 999 E Stracti N*W« 
3 Wa8hln8ton,D.C 20463 ZK NAY H P J Ql 

5 FIRST GENERAL COUNSEL'S REPORT 
6 
7 
8 MUR 5549 
9 DATE COMPLAINT FILED September 28.2004 
10 DATE OF NOTIFICATION October 5,2004 

^ 11 DATE ACTIVATED March 3,2005 

sosmvE 
rH 12 

*-> 13 EXPIRATION OF STATUTE OF UMTTATIONS 
g 14 September 7,2009 

^ 16 COMPLAINANT Marie Biewer 
^ 17 
2 18 RESPONDENTS Stephen Adams 
^ 19 Adams Outdoor Advertising, Inc 

20 
21 RELEVANT STATUTES AND 
22 REGULATIONS 2USC §431(17) 
23 2USC§441b(a) 
24 2USC §441(dXa)(3) 
25 11 CFR §10016(a) 
26 
27 
28 INTERNAL REPORTS CHECKED Disclosure Reports 
29 
30 FEDERAL AGENCIES CHECKED None 
31 
32 
33 MUR 5559 
34 DATE COMPLAINT FILED October 8,2004 
35 DATE OF NOTIFICATION Octxto IS, 2004 
36 DATEACnVATBD March3,200S 
37 
38 EXPIRATION OF STATUTE OF UMTTATIONS 
39 September 7,2009 
40 
41 COMPLAINANT Denms Baylor 
42 
43 RESPONDENTS Stephen Adams 
44 AOAHoMingUjC 


